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Student Responsibilities

Register at least half time for financial aid eligible courses within a financial aid eligible 
program
Log in to Financial Aid Self Service to accept or reject your Loan Award(s).

Important Information

Loans will not be disbursed until all of your classes have been attended or until full time 
status/attendance has been reached.
If you drop below half time or are reported as NOT attending any of your course(s), your loan(s) will 
be recalculated or canceled. You may be responsible for a remaining balance that is owed to KCC.

 You may be asked to meet with the loan coordinator because of your loan eligibility and/or borrowing 
habits. 

Consequences of Defaulting on a Student Loan 

 As soon as you miss your first student loan payment, your loan is considered delinquent. This 
status is like a red flag to both you and the lender. 

 After a payment reaches 90 days past due, the delinquent status will be reported to the three 
major credit bureaus and a negative mark will be added to your credit report. 

 After 270 days past due, a student loan is considered to be in default. At this point, your debt will be 
put into collections and payment will be required from collections agencies. 

The consequences of default can be severe: 

 The entire unpaid balance of your loan and any interest is immediately due and payable.
 You lose eligibility for deferment, forbearance, and repayment plans. 
 You lose eligibility for additional federal student aid. 
 Your loan account is assigned to a collection agency. 
 The loan will be reported as delinquent to credit bureaus, damaging your credit rating. This will 

affect your ability to buy a car or house, rent a home, or obtain a credit card.  
Your federal and state taxes may be withheld through a tax offset. This means that the Internal 
Revenue Service can take your federal and state tax refund to collect any of your defaulted student 
loan debt. 

 Your student loan debt will increase because of the late fees, additional interest, court costs, 
collection fees, attorney’s fees, and any other costs associated with the collection process.

 Your employer (at the request of the federal government) can withhold money from your pay and send 
the money to the government. This process is called wage garnishment. 

 The loan holder can take legal action against you, and you may not be able to purchase or sell assets 
such as real estate. 

 Federal employees face the possibility of having 15% of their disposable pay offset by their employer
toward repayment of their loan through Federal Salary Offset. 

 It will take years to reestablish your credit and recover from default.




